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FY 2011 REQUESTS FOR FOREIGN OPERATIONS SUBCOMMITTEE LEADERSHIP

House

Rep. Nita Lowey, Chair

Rep. Kay Granger, Ranking Member

Senate

Sen. Patrick Leahy, Chair

Sen. Judd Gregg, Ranking Member

The Global Fund to Fight AIDS, Tuberculosis and Malaria

FY11 Request: $1.75 billion for the Global Fund to Fight AIDS, Tuberculosis and Malaria.

	FY09 
	FY10
	FY11 President’s Request
	FY11 RESULTS Request 

	$1 billion
	$1.05 billion
	$1 billion
	$1.75 billion


· The Global Fund to Fight AIDS, Tuberculosis and Malaria is an innovative multi-donor funding mechanism that has approved over $18 billion in grants to 140 countries. The Global Fund disburses grants with a minimum of red tape — operating with just 4.8 percent overhead — but with safeguards to monitor program implementation, financial management, and health outcomes.

· As of December 2009, Global Fund resources have supported these achievements:

· 2.5 million HIV-positive people received ARVs (anti-retrovirals), a 25 percent increase over results reported a year ago.

· 6 million new cases of tuberculosis detected and put on DOTS treatment, a 30 percent increase since 2008.

· 104 million insecticide-treated nets distributed to prevent malaria, a 48 percent increase over numbers reported in 2008.

· According to the Global Fund's current projections, it will need about $5.25 billion this year in order to continue financing ongoing grants ($2.5 billion) and initiate a new Round 10 grant cycle ($2.75 billion). Based on our longstanding 33 percent match, the U.S. contribution should be at least $1.75 billion.

· The U.S. contribution to the Global Fund is particularly critical this year because it will influence the amount that other donors commit. In November 2010 international donors will meet for a replenishment conference and make multi-year funding commitments. If the U.S. — the Global Fund's biggest contributor — does not substantially increase its contribution, there will be little pressure on other countries to give more.

Tuberculosis

FY11 Request: $650 million for scaling up critical efforts to control tuberculosis.
	FY09 
	FY10
	FY11 President’s Request
	FY11 RESULTS Request 

	$162 million
	$225 million
	$230 million
	$650 million


· Although usually treatable with a course of inexpensive drugs ($16–20), tuberculosis (TB) kills 1.8 million people every year.

· The emergence of drug-resistant TB poses a grave risk to global health. Multidrug-resistant and extensively drug-resistant TB — known as MDR and XDR — are the result of inconsistent and incorrect treatment of standard TB. MDR- and XDR-TB are far deadlier than normal TB and are much more difficult and expensive to treat. In a recent case, it cost $500,000 to treat a young Peruvian student studying in Florida with a new highly resistant strain of TB — XXDR-TB.
· The deadly synergy between TB and HIV/AIDS undermines our fight against both diseases. TB is the leading killer of people with HIV/AIDS and accounts for half of HIV/AIDS deaths in some parts of Africa. 

· In 2008, Congress passed into law the Tom Lantos and Henry J. Hyde United States Global Leadership Against HIV/AIDS, Tuberculosis, and Malaria Reauthorization Act (or Lantos-Hyde Act).  This landmark legislation authorized $4 billion over five years in bilateral TB funding, which is the U.S. share of the funding needed to implement the Global Plan to Stop TB and the WHO’s drug-resistant TB response plan. 

· $650 million represents the FY10 share of the Lantos-Hyde Act authorization. This funding is urgently needed to detect and treat TB and respond to the growing threat of extensively drug-resistant TB.

Microenterprise

FY11 Request: $500 million for microfinance and microenterprise programs, with fifty percent directed to the very poor as required by the Microfinance Results and Accountability Act of 2004.

	FY09 
	FY10
	FY11 President’s Request
	FY11 RESULTS Request 

	$245 million
	$265 million
	$230 million
	$500 million


· Microfinance is a successful, economically sustainable tool to help the very poor (those living on less than $1.25 a day) lift themselves out of poverty and improve the lives of their families. Thanks to strong congressional leadership, USAID has been a global leader in microfinance, one of the great success stories of U.S. foreign aid. Yet current allocations are not keeping up with the potential capacity of microfinance practitioners.

· By the end of 2007, more than 3,552 microcredit institutions reached nearly 155 million clients, 106 million of whom were among the poorest when they took their first loan. Of these poorest clients, 83.4 percent, or 88.7 million, are women. Unfortunately, hundreds of millions more people around the world still lack access to fundamental financial services that can help them work their way out of poverty. And the global financial crisis has made access to credit for the very poor even more important.
· Public funding is critical to reaching the poorest and most marginalized. Very little of the private foreign investment capital in microfinance and microenterprise is going to the countries with greatest need — especially in Africa — or to support the microfinance services that reach the most marginalized. Despite the high poverty levels and need for financial services in Africa and Asia, these regions receive only six and seven percent of foreign private-sector investment in microenterprise, respectively. 

· We know that microfinance can reach even the most destitute among the poor. In one of the worst slums in Nairobi, Kenya, the microfinance institution Jamii Bora began in 1999 with loans to 50 beggars. It now has over 200,000 clients and 300,000 people participate in its health insurance program. Grameen Bank in Bangladesh has more than 100,000 beggar clients.

Proposed Language

Microenterprise

The Committee recommends $500,000,000 for microfinance and microenterprise development programs for the poor, especially women. Because the delivery of financial services is an especially important tool in enabling the poor to escape from poverty, the Committee encourages investment in a variety of financial services that allows the poor to save, borrow, and access insurance, remittances, and other key services. At least 50 percent of funds should be for grants and cooperative agreements to not-for-profit networks, practitioner institutions, and NGOs and funds should be provided for microfinance service providers working with people infected and affected by HIV/AIDS. As required by section 251(c) of the Foreign Assistance Act of 1961, USAID is to target half of all microfinance and microenterprise funds to the very poor.
Basic Education

FY11 Request: Provide $2 billion for basic education.

	FY09 
	FY10
	FY11 President’s Request
	FY11 RESULTS Request 

	$700 million
	$925 million
	$840 million
	$2 billion


· According to UNESCO’s 2010 Education for All Monitoring Report, there are still at least 72 million primary school aged children not in school; 55 percent are girls. Unless the current trend changes, 56 million children will still be out of school in 2015, missing the Millennium Development Goal target of universal primary education.

· Education is one of the most effective ways to fight poverty and disease and promote democracy and development. Educated women marry later and have fewer children and better prenatal care. Their children have better survival rates, better health and nutrition, and are more likely to succeed in school. 

· When countries in Africa have eliminated school fees, the results have been stunning. In 2003, Kenya eliminated public primary school fees and over a million more children came to school within the first week, a 22 percent increase. School enrollment in Kenya has continued to grow and gender disparities in primary education have largely disappeared.

· There is growing support internationally and within the U.S. for a Global Fund for Education to accelerate progress toward universal schooling.  An allocation of $2 billion would allow the U.S. to provide a "down payment" on the establishment of the new fund in 2010. 
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