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June 22, 2010
Subject: Creating Economic Opportunity for All by expanding the Child Tax Credit and Earned Income Tax Credit for Low-Income Working Families
Dear Representative,

RESULTS is a citizen’s grassroots lobby whose mission is to create the political will to end hunger and the worst aspects of poverty and to empower individuals to exercise their personal and political power. On behalf of RESULTS volunteers in 100 communities across the country, we ask you to take leadership in supporting policies that create economic opportunity this year. One of the clearest pathways out of poverty for low-income individuals and families are low-income tax credits: the Earned Income Tax Credit (EITC) and the Child Tax Credit (CTC).
The EITC is a refundable federal income tax credit for low-income working individuals and families. It is designed to “make work pay” and it is the largest poverty-reduction program in the U.S.; in 2009 the EITC lifted 6.6 million people out of poverty, half of them children. 

In February 2009, the American Recovery and Reinvestment Act of 2009 (ARRA) raised the phase-out income level for the EITC married couples, thus mitigating the marriage penalty. The law also expanded the EITC benefit for larger families, allowing families with three or more children to get an EITC of up to 45 percent of their earned income. These two EITC changes prevented three million people from falling into poverty in 2009, according to an analysis by the Center on Budget and Policy Priorities, and increased the help to seven million people. The EITC also produces a “multiplier effect”; it is estimated that every $1 paid out in the EITC generates $1.50 – 2.00 in local economic activity. The CTC is a tax credit designed to lessen the impact of income taxes for families raising children. Under ARRA, Congress also expanded the CTC to count earnings between $3,000 and $13,000. The Center on Budget and Policy Priorities estimates this opened up the CTC to another 3 million new children and expanded the credit for ten million more. 
Unfortunately, these EITC and CTC provisions are only temporary. Unless Congress acts before 2011, they will expire at the end of this year. As a result, millions of low-income Americans will be affected. For example, the income eligibility threshold for the CTC will jump from $3,000 to well over $12,000 and continue to go up each year. As a result, a minimum wage family with two children working full-time currently will see their credit drop $1,500 from about $1,750 to only $250. Furthermore, low-income working families at minimum wage jobs have the most to lose — 82 percent of expanded CTC benefits go to parents earning above $10,000 and families will have to earn $26,000 (rather than $16,000 in 2010) to qualify for the full CTC. The result is that over 10 million families lose benefits and 600,000 children will fall back into poverty. We cannot allow this to happen. 
RESULTS asks you to speak with Acting House Ways and Means Chairman Sander Levin and Ranking Member Dave Camp, urging them to include the following in tax legislation this year:
· Make the ARRA CTC expansion counting earnings between $3,000 and $13,000 permanent 
· Make the ARRA EITC expansion for married couples permanent 

· Make the ARRA EITC expansion for families with 3 or more children permanent.
These are small changes that can have a huge impact. Please work with your House colleagues to see that they are enacted as soon as possible. Thank you for your time and attention.

Sincerely,
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Meredith Dodson






Local RESULTS volunteer(s):

Director of Domestic Campaigns

Telephone (202) 783-7100 x116   
E-mail: dodson@results.org 
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June 22, 2010

Subject: Creating Economic Opportunity for All in Future Tax Reform

Dear Representative,

RESULTS is a citizen’s grassroots lobby whose mission is to create the political will to end hunger and the worst aspects of poverty and to empower individuals to exercise their personal and political power. On behalf of RESULTS volunteers in 100 communities across the country, we ask you to take leadership in supporting tax reform policies that create economic opportunity in the future by continuing to expand low-income tax credits, and by low-income asset building policies.
Undoubtedly, Congress will tackle more comprehensive tax reform in the future. As you know, we hope that you will take leadership to make the ARRA expansions to the Earned Income Tax Credit (EITC) and Child Tax Credit (CTC  permanent; if Congress fails to do so in 2010, we hope you will include these expansions in future tax legislation. In addition, RESULTS urges Congress to build on the ARRA improvements to the EITC and CTC by strengthening the EITC and CTC in the following ways:

· Further increasing the impact of the CTC by lowering the income threshold to zero so all low-income children are eligible for the credit, “de-indexing” the threshold to inflation (i.e. freeze it) to allow those whose incomes do not rise as quickly as inflation to still claim the CTC, and making the CTC fully refundable so those with the lowest incomes can get a larger financial lift; and 

· Tripling the maximum EITC for low-income, childless workers and non-custodial parents when considering tax reform.
In addition, we must explore other innovative ways to support people living in poverty. Creating savings and wealth is the clearest pathway out of poverty and cannot be neglected simply because people are low-income. RESULTS continues to support low-income asset building policies, including: 
· Individual Development Accounts: matched savings accounts designed to incentivize savings in low-income populations
· Children Savings Accounts: savings accounts with an initial deposit for all children at birth with matching deposits for low-income children

· Saver’s Bonus: matched savings accounts established through the federal tax return 
· Saver’s Credit: tax credit for monies saved for retirement (because this is a non-refundable credit at this time, it does not provide an adequate incentive for low-income tax filers to save)

When Congress takes up the broader tax reform debate, we hope you will advocate for further reforms to low-income tax credits and include these asset-building strategies with your colleagues. 
Thank you for your time and attention.
Sincerely,
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Meredith Dodson



Local RESULTS volunteer(s):

Director of Domestic Campaigns

Telephone (202) 783-7100 x116

E-mail: dodson@results.org 

