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The Earned Income Tax Credit 

 The Earned Income Tax Credit (EITC) is a tax credit for low 
income families that helps supplement low wages 

 Eligibility is based on income, amount of refund based on 
income family size. Designed to “make work pay” by 
providing  an income tax refund for workers in low-wage jobs 

 Fully “refundable” credit: ($ EITC)-($ taxes owed) = $ refund 

 Lifts more Americans above the Federal Poverty line than any 
other program 

 In 2010 alone, the EITC lifted about 6.3 million people out 
of poverty, including about 3.3 million children. The same 
year, the CTC protected approximately 2.6 million people 
from poverty, including about 1.4 million children. 

http://www.cbpp.org/cms/index.cfm?fa=view&id=2505
http://www.cbpp.org/cms/index.cfm?fa=view&id=2505
http://www.cbpp.org/cms/index.cfm?fa=view&id=2989
http://www.cbpp.org/cms/index.cfm?fa=view&id=2989


The Earned Income Tax Credit 



The Child Tax Credit 

 Designed to offset 
expenses of raising a 
child 

 Must earn between 
$3,000 and $75,000 to 
claim full credit ($110K 
for married couples) 

 Partially refundable: up 
to $1,000 per child 
 

 



The EITC and CTC 
promote work and 
parental 
responsibility.  
 

EITC & CTC message points 



 
 

EITC & CTC message points 

• Parents who work full time should be 
able to support their families and stay 
out of poverty. These credits provide a 
short-term safety net to ensure that 
parents who are willing to work hard are 
able to achieve a basic standard of 
living.  

• The EITC and CTC benefit parents who 
work as firefighters, police and sheriffs, 
nurses and child care workers — people 
who are working to support their 
families but are still just getting by in 
tough economic times. 



These credits are good for local economies 
  
 

EITC & CTC message points 



EITC and CTC 
make a 
difference in 
the lives of 
children 

 

 

 

 

EITC & CTC message points 



• These credits provide a crucial, short-term safety net: A 
majority of EITC recipients claim the credit for no more than 
two years. The same study found that EITC recipients, over the 
course 1989 through 2006, paid more in taxes in sum than 
they received in benefits 

• These credits have a strong history of bipartisan support. The 
EITC has been expanded under both Democratic and 
Republican Presidents. President Reagan praised EITC by 
saying “The Earned Income Tax Credit is the best anti-poverty, 
the best pro-family, the best job creation measure to come out 
of Congress.” In fact, it was first implemented from a 
Republican congress. 
 

 

 

EITC & CTC message points 

https://red001.mail.microsoftonline.com/owa/redir.aspx?C=e0535fbf3dda4f07bbcfba1a19431c9f&URL=http://pfr.sagepub.com/content/39/5/619.abstract
https://red001.mail.microsoftonline.com/owa/redir.aspx?C=e0535fbf3dda4f07bbcfba1a19431c9f&URL=http://pfr.sagepub.com/content/39/5/619.abstract


• Low-income families pay a high portion of their 
income in state and local taxes: Currently, many 
low income families are subjected to a marginal 
tax rate greater than 50% 

•EITC and CTC help negate some of this 
•Shows support for their expansion 

 

 

 

 

EITC & CTC message points 
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“I qualified for $4,300 in Earned 

Income Tax Credit refunds from 

my taxes this year. The money is 

going to student loans, credit 

card bills and school supplies. I 

rely on this money to make it 

every year.  

 

It’s so important that I’ve lobbied 

on behalf of organizations like 

9to5, National Association of 

Working Women to educate 

legislators on how this refund 

has been critical to my survival.” 

Earned Income Credit – Anna’s Story 

http://halfinten.org/stories/julies-story-about-eitc/


Tax Credits at Risk 
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•EITC/CTC expansions expire at the 
end of the year 
•Child Tax Credit under attack  
•Hearing possibility of efforts to 
reduce or eliminate in deficit 
reduction 



EITC improvements 
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• Reduced marriage penalty 

• Greater refund for families with three or more 

children 

...if they expire: 

• In 2013, 1.3 million children would lose the 

EITC entirely; another 12.4 million children will 

be in families seeing a reduction in their EITC. 

 



CTC improvements 
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• Bush tax provisions: Increase to $1,000 per child 

(was $500 before), and made refundable 

• Stimulus: Available for families earning between 

$3,000 and $13,000 (instead of $13,000 and up) 

...if they expire: 

• In 2013, 6.9 million children will lose their CTC 

entirely.  Another 10.2 million children will be in 

families that lose part of their credit. 

• a full-time minimum-wage working parent would 

have the credit reduced from $1800 to $320. 

 



Protect 
Expiring 
Provisions! 



 Tax credits could be included in three “must-pass” bills 

 Bill to extend all Bush tax cuts (the expansions could be extended 
or made permanent, but might be tied to unaffordable tax cuts for 
the rich) 

 Bill to protect military spending from cuts by cutting elsewhere 

 Debt ceiling legislation (Republicans are insisting in spending cuts 
for full amount that debt ceiling is raised) 

 Legislators are locking in their positions now 

 Senate will vote Wednesday on a bill that extends the tax cuts 
except for the top 2 %.  

 House expected to introduce a bill the extends all the tax cuts 
except for the credits for low-income families 

 

 

Time Frame for Tax Credits in Congress 



 

 

Message Points on Credits 

• Lift more Americans out poverty than any other 
program 

• Promote work and parental responsibility 

• Provide a short-term safety net to ensure that parents 
who are willing to work hard are able to achieve a basic 
standard of living. 

• Strengthen local economies 

• Make a real difference in the lives of children and for 
their futures 

• Have a strong history of bipartisan support 

 
 



• If policymakers do not extend the EITC and CTC 
improvements, large numbers of low-income working 
families will be pushed back into poverty. 

•Protect access to the Child Tax Credit for families earning 
less than $13,500.  

• If the CTC expansion expires, a single parent with two 
children working full-time at the minimum wage– 
earning just $14,500 per year — will lose over $1,400. 

•Now is not the time to raise taxes on the lowest-income 
earners. 

 

 

Message Points on Expiring EITC and 
CTC Improvements 





Message Points on Tax Cuts 

•The wealthiest people in our country have received the 
biggest tax breaks and we just can’t afford to keep giving 
tax cuts to those who need it the least. 

•Everybody must pay their fair share. We need to reform our 
tax code so it raises adequate revenues to meet critical 
needs in a fiscally responsible manner – starting with 
wealthy Americans paying their fair share.  

•The millionaire driving the Ferrari shouldn’t be paying a 
lower tax rate than the mechanic fixing the brakes. 

 
 



Responding to critiques/concerns 

• The EITC and CTC are “handouts”! 

•Low-income people don’t pay any taxes!  

•We can’t afford this program! 

• What about fraud and overpayment? 

•Don’t people just waste the extra money? 



More than one in four American households is 
“asset poor”, i.e. if faced with a loss of income, 
they would not have enough savings to live 
more than three months at the poverty level. 
Some have put that figure at nearly 50%.   

Meanwhile, around one in 12 Americans don’t 
have a basic savings or checking account. 
 

Promote Savings through the 
Family Financial Security Credit 

http://scorecard.assetsandopportunity.org/2012/measure/liquid-asset-poverty-rate
http://scorecard.assetsandopportunity.org/2012/measure/liquid-asset-poverty-rate
http://scorecard.assetsandopportunity.org/2012/measure/liquid-asset-poverty-rate
http://scorecard.assetsandopportunity.org/2012/measure/liquid-asset-poverty-rate
http://scorecard.assetsandopportunity.org/2012/measure/liquid-asset-poverty-rate
http://money.cnn.com/2012/06/25/pf/emergency-savings/index.htm?hpt=hp_t2


• The federal gov’t spends $400 billion/year on 
asset-building in the tax code 

• ...the top fifth of taxpayers receive 84 percent 
of the benefits with an average subsidy of 
$5,109 per taxpayer.  

• The bottom fifth of taxpayers (incomes of 
$19,000 or less) received 0.04 percent of 
benefits, amounting to $5 on average for each 
taxpayer. (CFED’s Upside-down: The $400 billion 
Asset-building Budget) 
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Promote Savings through the 
Family Financial Security Credit 

http://www.aecf.org/~/media/Pubs/Initiatives/Family Economic Success/U/UpsideDownThe400BillionFederalAssetBuildingBudget/033 10_UpsideDown_final.pdf
http://www.aecf.org/~/media/Pubs/Initiatives/Family Economic Success/U/UpsideDownThe400BillionFederalAssetBuildingBudget/033 10_UpsideDown_final.pdf
http://www.aecf.org/~/media/Pubs/Initiatives/Family Economic Success/U/UpsideDownThe400BillionFederalAssetBuildingBudget/033 10_UpsideDown_final.pdf
http://www.aecf.org/~/media/Pubs/Initiatives/Family Economic Success/U/UpsideDownThe400BillionFederalAssetBuildingBudget/033 10_UpsideDown_final.pdf
http://www.aecf.org/~/media/Pubs/Initiatives/Family Economic Success/U/UpsideDownThe400BillionFederalAssetBuildingBudget/033 10_UpsideDown_final.pdf
http://www.aecf.org/~/media/Pubs/Initiatives/Family Economic Success/U/UpsideDownThe400BillionFederalAssetBuildingBudget/033 10_UpsideDown_final.pdf


Promote Savings through the 
Family Financial Security Credit 

Why Savings? 

• Improve household stability 

• Create an orientation toward the future 

• Help break the cycle of poverty 

• Savings enhance the welfare of children  

• Savings reduce economic stress 

• Help families stay financial independent 
 



The Family Financial Security 
Credit (FFSC – formerlyknown as 
the Saver’s Bonus) 

How it works: 
o Taxpayer agrees to deposit all or part of tax refund into an 

eligible savings product (e.g. IRA, 401k, education account, 
Treasury bond) 

o If the taxpayer does not have an account, he/she can sign up for 
one on their tax return 

o As an incentive, low-income taxpayers would receive a dollar-for-
dollar match for their deposits, up to $500 per year 

o Only low-income households can participate 

 

 

 



Advantages of the FFSC 
 

Opportunity — The FFSC takes advantage of a time  
when people have extra cash they can save 

Convenience — The FFSC allows people to sign up right on 
their tax returns without excessive time and paperwork 

Incentive — Matching part of the deposits made by the  
taxpayer provides an strong motivation to begin saving 

Building a Future — With a stable source of savings and 
assets, low-income households can begin to break the cycle 
of poverty and build a future for them and their children 



FFSC in Action! $ave USA 

Among the 2,200 people who opened an account under 
$aveNYC, 80% maintained their deposits for a year and 
received the match. 

Seventy percent of participants who received the match 
rolled over their account or participated in the following 
year’s program.  

Demonstrates that when people are giving the ease, 
opportunity, and incentive to save, they will.  



RESULTS/RESULTS Educational Fund  
1730 Rhode Island Ave NW, Ste 400 

Washington DC 20036 
www.results.org  

 
RESULTS Economic Opportunity Campaign Contacts: 

 

Meredith Dodson, dodson@results.org, (202) 782-7100, x116 
Jos Linn, jlinn@results.org, (515) 288-3622 
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http://www.results.org/
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