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Income gains of the 

top 1 % dwarf those 

of middle- and low-

income households. 

 
Source:  

CBPP & Congressional 

Budget Office 
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1947-1979 vs.    

1979-2009 
 

Real Family Income Growth  

by Quintile & for Top 5% & 

1% 

Graphs from United for a Fair Economy  
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Two-thirds of the 

nation’s total income 

gains in the economic 

expansion from 2002 

to 2007 flowed to the 

top 1 %of U.S. 

households. 

 

In 2010, 93% of the 

additional income 

created in the USA 

went to the top 1% of 

taxpayers  

 

 

http://www.cbpp.org/cms/index.cfm?fa=view&id=3697
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Income Gap  Wealth Gap 
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Furthermore, in 2009, 

the wealthiest 1% of 

U.S. households had net 

worth that was 225 

times greater than the 

median or typical 

household’s net worth.  

 

This is the highest ratio 

on record. 
 

 

Top 1% 
35.6 % 

Next 9% 
39.5 % 

EVERYONE ELSE 

24.9% 

Ownership of Household Wealth in the 
U.S. in 2009 

Top 10% owns 75% 

of the wealth 
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Household Median Net Worth 
(Wealth) by Race, 2010 

http://money.cnn.com/2012/06/21/news/economy/wealth-gap-race/index.htm?hpt=hp_t2
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Racial wealth gap getting worse 
even before the recession... 

Gap increased 
more than 4 

times 
between 1984 

and 2007 
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Communities of 
color most 
impacted by the 
recession 
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Why is this happening & why 

is it getting worse?? 
 

 

 

 

Legacy of 

slavery 

Decline in tax rates 

on wealthiest 

GI Bill excluded 

people of color 

Housing market & 

foreclosure crisis 

Rise of predatory 

lending 

Asset-building 

policies for the 

richest 

Growing income 

disparities 
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How Did We Get Here:  
Rule Changes Since the 1970s 
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Why does this matter?? 
 

 

 

 



  

 
  
  

 
 

Tax Policy plays an enormous role! 

• The US spent $400 billion in 2009 to help families 
build assets through tax benefits for mortgage 
interest, property tax, and capital gains. Most of 
those funds went toward tax breaks. 

• More than half of these breaks went to the 
wealthiest five percent of taxpayers, who averaged 
a net benefit of $95,000 each. The bottom 60% of 
taxpayers averaged just $5 each. 
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http://cfed.org/knowledge_center/publications/savings_financial_security/upside_down_the_400_billion_federal_asset-building_budget/
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Housing Subsidies 

for Low Income 

People 

Housing Subsidies for Middle 

and Upper Income People 

For more 
thorough look at 
who benefits 
from tax polices, 
visit this 
infographic: 

http://www.nytimes.com/imagepages/2012/04/13/opinion/sunday/0415web-leonhardt2.html?ref=business
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What do we do about it? 

At RESULTS, we believe: 

• Progressive tax policy should help people with lower 
incomes keep more of what they earn and provide 
incentives to earn more so as to help them lift and keep 
themselves out of poverty. 

• Key tax credits like the Earned Income Tax Credit and 
Child Tax Credit, as well as asset building policies like 
the Saver’s Bonus, lift and keep people out of poverty, 
encourage work, and promote personal responsibility. 

http://www.results.org/issues/us_poverty_campaigns/economic_opportunity_for_all/earned_income_tax_credit/
http://www.results.org/issues/us_poverty_campaigns/economic_opportunity_for_all/child_tax_credit/
http://www.results.org/issues/us_poverty_campaigns/economic_opportunity_for_all/building_savings_and_assets/
http://www.results.org/issues/us_poverty_campaigns/economic_opportunity_for_all/building_savings_and_assets/the_savers_bonus/


  

 
  
  

 
 

 
Wealth Gap & Asset-building 

 

 

16 

Wealth & Poverty 

 Savings help improve household stability. More than 1 in 5 American 

households is “asset poor”, i.e. if faced with a loss of income would not have 

enough savings to live more than three months at the poverty level 

 Savings create an orientation toward the future. When people are secure 
in the present, they tend to look toward the future and tend to be more 
optimistic about future success. 71 percent of children born to high-saving, 
low-income parents move up from the bottom income quartile over a 
generation. 

 Savings enhance the welfare of children. Given that parents pass on their 
wealth to their children, an effective asset-based policy for the poor could 
effectively reduce intergenerational poverty. Children with a savings account 
in their name are six times more likely to attend college than those without 
an account. 

 

 

http://www.economicmobility.org/assets/pdfs/EMP_Savings_Report.pdf
http://csd.wustl.edu/AboutUs/News/Pages/Kids-with-Savings-Accounts-in-their-name.aspx
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    Family Financial Security Credit 

How the Credit works: 

o Taxpayer agrees to deposit all or part of tax refund into an eligible savings 
product (e.g. IRA, 401k, education account, Treasury bond) 

o As an incentive, low-income taxpayers would receive a dollar-for-dollar 
match for their deposits, up to $500 per year 

o Only low-income households can participate 

Intended to use the convenience and timing of 
tax season to promote savings 

 Many low-income taxpayers receive their largest 
checks of the year at tax time (refunds from 
EITC, CTC, etc.) 

 Use this opportunity to help people create a 
savings account right on the tax return 

 Studies show that when people have the 
opportunity and incentive to save, they will 
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The Family Financial Security 
Credit in Action! 

 Started in New York City as $aveNYC in 2008. 
Participants deposited at least $200 into a 
designated savings account. After one year, if they 
maintained their initial deposit, they received a 50 
percent matching deposit up to $500. 
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 Among the 2,200 people who opened an account under $aveNYC, 80% 
maintained their deposits for a year and received the match. 

 Seventy percent of participants who received the match rolled over their account 
or participated in the following year’s program.  

 When asked, the top reasons participants gave for opening an account were the 
ease of opening an account (67 percent) and the match on deposits (64 percent). 

 $aveNYC became $aveUSA in 2011 and expanded to Tulsa, Newark, and San 
Antonio. As of February 2012, $aveUSA had opened over 1,600 savings 
accounts and participants had saved nearly $1 million. 
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Advantages of the Family Financial 
Security Credit 

 

Opportunity — The Credit takes advantage of a time  
when people have extra cash they can save 

Convenience — The Credit allows people to sign up right 
on their tax returns without excessive time and paperwork 

Incentive — Matching part of the deposits made by the  
taxpayer provides an strong motivation to begin saving 

Building a Future — With a stable source of savings and 
assets, low-income households can begin to break the cycle 
of poverty and build a future for them and their children 



Asset-Building Resources 
RESULTS 
www.results.org 

New America Foundation’s Asset Building Project 
www.assetbuilding.org 

Corporation for Enterprise Development 
www.cfed.org 

Center on Budget and Policy Priorities 
www.cbpp.org 

 

 

 

 
 
 

 
 

Wealth Gap Resources 
NETWORK’s Mind the Gap Campaign 
www.networklobby.org/campaign/mind-the-gap 

United for a Fair Economy 

www.faireconomy.org/  
Closing the Racial Wealth Gap Initiative 
http://www.insightcced.org/communities/Closing-RWG.html  
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http://www.insightcced.org/communities/Closing-RWG.html


RESULTS/RESULTS Educational Fund  

 
RESULTS Economic Opportunity Campaign Contacts: 

 
Meredith Dodson, dodson@results.org, (202) 782-7100, x116 

Jos Linn, jlinn@results.org, (515) 288-3622 
 

www.results.org 
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