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Help Keep Families Out of Poverty with Low-Income Tax Credits 

	Write Letters to Congress Urging Extension of Vital Low-income Tax Provisions

1. Introduce yourself and share about your commitment to including low-income people in the economic recovery.

2. Tell your member of Congress that RESULTS groups across the country are lobbying Congress to expand the EITC and CTC. These low-income tax credits are helping keep millions of Americans out of poverty, including millions of children. You can find district-level data for EITC on the Brookings Institute’s website and you can find state level data on the CTC on the Center for Budget and Policy Priorities’ (CBPP) website. 
3. Explain that these tax credits are vital for low-income families — they encourage work, promote responsibility, and maintain family stability. 

4. Remind them that the 2009 economic recovery bill, the American Recovery and Reinvestment act (ARRA), expanded the EITC to help married couples and larger families. Also, the recovery bill lowered the eligibility threshold for the CTC, so more low-income families could claim the credit. These expansions have helped 7 million low-income Americans.  

5. Explain, however, that these expansions will expire at the end of 2010. If allowed to happen, 600,000 children alone could fall into poverty from losing their CTC. 

6. Illustrate this by telling them that a minimum wage family with two children working full-time currently receives a Child Tax Credit of about $1,750. If Congress does not act to extend the current levels, that family’s CTC will drop to $250, a $1,500 loss, a significant blow to their already limited budget.

7. Remind them that time is running out to make these important changes. Congress must act before the election to enact these extensions otherwise they risk getting overlooked or watered down in election-year politics. 

8. Urge your member of Congress to tell House leadership (Representatives Sander Levin and Dave Camp of the Ways and Means Committee, and Speaker Nancy Pelosi) and Senate leadership (Senators Max Baucus and Chuck Grassley of the Senate Finance Committee, and Majority Leader Harry Reid) to make sure that the 2009 ARRA provisions on the EITC and CTC are made permanent before they expire at the end of 2010. Specifically:
a. Make the ARRA EITC improvements for married couples and larger families permanent

b. Make the $3,000 CTC income eligibility threshold permanent. (In follow-up conversations with congressional offices, we urge you to voice your support to lower the CTC income eligibility threshold to $0 so all low-income families can claim it.)

Note: To find contact information, including telephone numbers and addresses for congressional offices and the names of the health and tax staffer, visit our Elected Officials page (http://capwiz.com/results/dbq/officials/). For directory assistance, you can also contact the U.S. Capitol Switchboard at (202) 224-3121.


Low-income Tax Credits Support Families and Reduce Poverty
The Earned Income Tax Credit (EITC) and Child Tax Credit (CTC) are federal programs that help working families in low-wage jobs. These credits encourage work by requiring a minimum income to qualify for the credits. For the CTC, a family must earn at least $3,000; for the EITC, a person’s credit gets larger only he/she earns more income. The intention of these credits is to help families working at the minimum-wage move above the poverty line, so as to avoid raising children in poverty. In fact, the EITC is the largest poverty-reduction program in the U.S. The Center on Budget and Policy Priorities (CBPP) estimates that in 2009, the EITC lifted 6.6 million people out of poverty, half of them children.
In 2009, the American Recovery and Reinvestment Act (ARRA) expanded the EITC and CTC to help more low-income families. However, these improvements will expire at the end of this year. If they do,  7.7 million families nationwide will lose these EITC benefits alone. CBPP estimates that families with incomes above $10,000 would be hit the hardest, experiencing 80 percent of the losses. For example, a full-time minimum wage family with two children will lose most of their CTC if the ARRA changes expire (from $1725 down to $248). In an economy that is slow to recover and not expected to reach full employment for several years, we cannot cut these families off at the knees just when they are trying to stand up. 
While overall tax reform is not likely to happen this year due to the length of the health care debate, the expiring Bush tax cuts and the current estate tax repeal will have to be dealt with. This provides an opening for RESULTS and our allies to pass the EITC and CTC provisions that are necessary to keep millions of Americans out of poverty. Because of the upcoming elections, these tax vehicles could move in the next few months, so we want to be ready when they do.
Write your members of Congress and urge them to put working families first. Make the 2009 changes to the EITC and CTC permanent so low-income Americans can continue to work toward a better life for themselves and their children.






